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AWQAF Editorial

Editorial

What Does Endowment Add to The Banking Business
Notes on The Idea of the “Endowment Bank”

A few years ago, there was a lot of talk about the “Waqf Bank™ and
even some relevant literature even addresses this title as if it were an
achievement and the project is being promoted. Although it is attractive in
terms of linking the Waqf and banking, but it is still embryonic in practice
and needs more than repetition and marketing. In the course of discussing
this idea, it is important to note the following observations:

The First Observation: About the Features of The Endowment

We can say: The features of the endowment in Islamic societies were
formed through a creative trilogy represented by an idea, experience, and
formula.

- The idea of the endowment is to develop the principle of charity so
that it becomes continuous over time, so that part of the national wealth
continues to be given even after the death of its owners to serve future
generations.

- The endowment is a legal and administrative formula that was able to
reproduce ongoing charity in an institutional template that adopts standards
of efficiency and defines rights and duties, which provided a unique type
of socio-economic institutions that have an organic relationship to the
mobility of societies and their real needs at the individual and collective
levels.
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- The endowment is also a practical experience that extended over
fifteen centuries, during which the performance of endowment institutions
varied to touch all social needs. It is not a strange coincidence that we find
in the records of this experience what is directly related to the issue of
endowment banks through the phenomenon of money endowments,” the
details of which are ignored. It clearly records the prohibition of stopping
at least part of banking transactions.

The Second Observation: The Experience of Islamic Banks.

Among the critical ideas directed at the Islamic economy and the
banking sector is that it does not practically change much of the interest
in development and humanitarian issues, despite the bright headlines and
ambitious slogans. In this context, it is important to borrow part of Dr.
Muhammad Yunus - founder of the Bank for the Poor and winner of the
Nobel Prize in Economics in 2006 - when speaking during the World
Summit on Islamic Economics, which was held in October 2015 in the
Emirate of Dubai in the United Arab Emirates, where he said: “Although
Islamic financial institutions always claim that they work from Through
an ethical framework that brings it closer to the spirit of Islam compared
to other traditional institutions, it has lost its spirit in the midst of intense
competition with its traditional counterpart.

The  experience of Islamic banks, with their advantages and
disadvantages, confirms that we are still in dire need of new and diverse
types of financial institutions that focus on the economic and social
dimensions, and there is no doubt that the endowment can represent a large
and creative area of movement in this direction.

The Third Observation: It raises the following question: What are the
options available for including the endowment within the mechanisms of
financial institutions? The answer is two options, no third:

- The first option: Copying the experience of Islamic banks while
including “Waqf” in the name as a marketing brand: We believe that this
option is a waste of time and effort, but rather a kind of corrupt marketing
of the Waqf and inserting it into a sector that faces many challenges and
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needs more than the Waqf to address them. That is why the name of the
Wagqf Bank, “neither to the Waqf nor to the Islamic banks, will add anything
of value, except bringing some monetary resources under an emotional or
commercial motive to increase the financial assets of Islamic banks beyond
their current solvency threshold estimated at two trillion US dollars. This is
a practical, material goal that may be legitimate for stakeholders.” In these
banks, the idea of the “endowment bank” will not add anything significant
and may even bring with its unnecessary challenges.

- The second option (which is the most correct, according to our
humble estimate): embarking on launching an experiment with the quality
of a new generation of banking institutions that adopt the endowment
philosophy, experience, and formulas to produce financial institutions
with a participatory nature and social goals par excellence. The title does
not matter here as much as the tasks, efficiency, and connection to the real
needs of Muslims wherever they are.

It is necessary here to point out that this second option is not intended
to reduce the idea to forming a financial portfolio - no matter how high
its ceiling - that takes care of developing endowment resources and
directing them to some social banks. Rather, we are talking about a
financial institution that adopts the usual banking work mechanisms
while re-adapting them. Within the framework of the intellectual and
administrative structure of the position and directing its work and relations
with depositors and investors or the needs of individuals and communities
within a sustainable development participatory vision. Since we are not in
the process of inventing the wheel today, the three zero-sum goals proposed
by Muhammad Yunus and others can represent the framework through
which this banking experiment moves throughout the geography of the
Islamic world: (a) combating poverty, (b) combating unemployment, (c)
preserving the environment.

Final Observation: There is no doubt that the “Waqf Bank” is an
ambitious project that tickles the feelings of many, but it requires more than
emotions and financing because it requires a lot of hard work, organized
mental effort, and thinking outside the box.
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Just as a reminder, scientific contributions to our cultural experience
and to the expert societies lecturing on the global scene today do not
come about through the efforts of isolated individuals, no matter how
intelligent they are, but through scientific groups within institutions, most
notably universities and research centers that work according to a strict
scientific approach to root ideas, crystallize them, and transform them into
community products, while constantly monitoring its achievements and
evaluating its progress.

One of the most prominent features of the cultural backwardness that
we experience as Muslims is that we are still out of competition in the
field of education and scientific research. We will not add anything new if
we say that without a scientific and educational renaissance, we will not
be able to transform all the beautiful ideas and other cultural experiences
that we possess, including the idea of the endowment bank, into practical
institutional patterns that defend themselves with the strength of argument,
planning, and clarity of vision.

In this context, you believe that it is difficult to establish a financial
institution that succeeds in linking banking work to the essence of the
endowment formulas without the presence of educational and research
institutions in which the endowment is a partner in its achievement and
that is a real, scientific and objective support for the rationalization of
experience and corrects its course. These are issues that are in fact related
to anticipating the priorities of the endowment’s work and monitoring
relationships. Between various projects, and careful planning of initiatives,
because the most dangerous thing for the “Waqf Bank™ is that “casy-to-
prohibit” models appear that carry the name and lack the essence.

st sk sk sfe skeosk skooke ki skok
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The forty-sixth issue of Awqaf Journal includes several research that
combine jurisprudential, historical, and contemporary issues related to the
endowment experience.

In the research entitled “Endowment and Lending of Books in the Land
of the Two Holy Mosques during the Era of the Mamluk Sultans,” Dr.
reviews. Rida Al-Saeed Ibrahim, the beginning of endowment of books
and libraries throughout the Islamic world, the goal behind endowment of
books, and the ruling on endowment of them, with a focus on the impact
of scholars in Mecca and Medina in endowment of books to students of
knowledge during the era of the Mamluk sultans, and the impact of this
approach on the prosperity of the scientific movement and its development.
Islamic culture for students of knowledge in the land of the Two Holy
Mosques in the Mamluk era. The researcher points out the importance
of activating the role of businessmen at the present time in the efforts of
endowment for scientific institutions and libraries, in a way that serves
scientific research in the Islamic world.

As for the research entitled “Inference of Interest and Its Impact on
Changing the Endowment’s Disbursement,” Dr. Ibrahim Al-Zaghoul
discusses the concept of inferring interest and explaining its effect in the
rulings related to changing the endowment’s disbursement, by clarifying
the existing relationship between this concept and the reality of the
endowment towards explaining the impact of the inference of interest
approach in a ruling. Issues related to changing the endowment bank, and
understanding the reasons why jurists adopt the method of reasoning based
on interest to derive their rulings and give weight to their statements when
considering changing the endowment bank.

As for the research titled “The Effect of Endowment Management on
Violation of the Endowment by Exchange or Sale: Examples from the
Mamluk Era considering the Book “Admonitions and Consideration by
Al-Magqrizi,” in which Dr. Muhammad Ahmad Malka raises the issue of
infringement on the Endowment by exchange or sale during the Mamluk
Era through one of the most important sources for studying the history of
This era: The book of sermons and consideration, mentioning plans and
effects, met the religion of Al-Mafrizi, and the research focused on the

12
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types of endowments in this period, indicating the forms of violation of
them, while highlighting the role of the judiciary and statesmen with sick
consciences in seizing endowments, their assets, and their revenues.

In the English section, a translation of two poems by Dr. Abdullah
Nasser Al-Sadhan Promotional Endowment: A new model of endowments:
innovative educational, in which he discusses the idea of working to renew
endowment banks and inventing new forms of endowments that invest
in people and respond to modern educational curricula that use means of
delivering scientific information in a simplified and endearing manner to
students that the learner will accept. The efficiencies of the educational
process are achieved, and the researcher points out that despite the strong
historical relationship between the endowment and education, current
indicators indicate the endowment’s focus on social and relief affairs
and its weak adoption of educational projects. The researcher stated
that confronting this imbalance requires rearranging priorities for the
endowments and understanding the changing role of the welfare state.
Finally, working to develop endowment institutions so that they are
renewed in accordance with the humanitarian needs and challenges facing
Muslim societies.

As for Dr. Sultan bin Ayed Al-Bagami and Professor Alia bint
Muhammad Hassan, they discuss the issue of the interest of endowment
establishments in applying accounting practices and systems, and the
challenges that these establishments face in applying relevant systems and
practices, and the compilation of the research entitled “The Accounting
System in Endowment Establishments in the Kingdom of Saudi Arabia:
An Exploratory Study” between the approach. Descriptive status of the
ceremony and the basics adopted by the Diamond Thought on the one
hand, and field analysis through the use of a sample of the main parties
to the accounting system and endowment institutions in the Kingdom
of Saudi Arabia on the other hand. The researchers conclude that it is
necessary to benefit from the international accounting standards applied
in business institutions; To improve the accounting system in endowment
establishments, considering the nature of this sector, and developing
a comprehensive accounting standard for the establishment to ensure

13
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transparency, accountability, control, and adherence to accounting
standards.

Dr. Muhammad Arnaut reviews a book entitled “The Endowment
Foundation in The Balkan Field”, by a group of authors, is according to the
researcher “a reference book about a region rich in endowments”. This is
for many reasons, perhaps the most important in which is the relationship
between the Balkan Peninsula, which hosted the capital of the Ottoman
Empire (Edirne), and the advanced Ottoman Institution, most notably the
endowments, over five centuries.

The book contains the Proceedings of the symposium held in 2018 in
which researchers from Albania, Bosnia, Turkey, Macedonia and Kosovo
participated and its twenty papers were published in Albanian in 2021. The
most important of topics focused on the following issues:

- The historical dimension, which deals with the characterization
of models of Endowments and the most important manifestations of the
endowment in the Balkans, the roles of these institutions in the emergence
of new cities and the effects of all this on the urbanization movement.

- The role of Endowments in the spread of Islam in the Balkans due
to the absence of an official body responsible for spreading Islam in open
Christian areas such as the Balkan countries, and this is what Dr. Dogan
Yuruk attributed the spread of Islam in these countries to two main factors:
the population and the endowments, and the resulting close relationship
between the endowments and the spread of Islamic education and culture
in the Albanian regions.

- Encroachments on endowments that affected all Balkan cities even
before the communist regimes that ruled the Balkan regions with the
establishment of the Soviet Union. Ismail Bardhi’s paper “The Endowments
in Macedonia Between Destruction and Oblivion” provides a model for
the appropriation of the Waqf objects. On the other hand, part of the book’s
other research shows examples of contemporary attempts, especially since
the fall of the Soviet Union, through which Balkan Muslims seek to restore
some of what was taken from their historical endowments.
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Despite the great importance of the symposium documented by this
research and thus filling a large gap in the contemporary endowment
literature of the Balkan countries, according to Dr. Arnaut - it would have
been more comprehensive with other posts better covering Bosnia, Serbia,
Bulgaria and Greece.

The editorial family.
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