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Abstract

The research aims at identifying the importance of Waqf accounting standards
and their development, as well as the most important features of the accounting
standard of Waqf by AAOIFI and its developmental aspects. By adopting the
descriptive analytical method, the research found that the accounting standard
of Waqf by AAOIFI is the first independent standard for the accounting of
the Islamic endowment, the standard’s merit lies in the due consideration
to the principles and Sharia provisions of the endowment, such as, the
principle of perpetuation of the endowment, considering the evaluation and
performance of the Waqf institution and level of its abidance to the conditions
of the endowment, enhancing the level of presentation and disclosure, and
the emphasis on the disclosure of the risks related to the sustainability of
endowment’s rights. The study suggests further enhancement of the standard
by AAOIFI by issuing an independent conceptual framework for Waqf
institutions, publication of an instruction guide for the standard to facilitate
its application, defining the scope of application of the standard by small and
large endowments, issuing indicative financial statements with examples of
practical cases and attaching them to the standard, and mandating on the waqf
institutions to disclose the remuneration (wage) of member(s) of the Board
of Trustees and senior executives within the notes of the financial statements.
Similarly, mandating on them to disclose any amendments to the Waqf deed
within the general disclosures in the statement of financial position. The
aspects covered by the accounting standard for non - profit establishments for
(SOCPA), such as those related to the detailed treatment of donations can be
a good source for infusing the suggested enhancement, besides a continuous

correspondence with the stakeholders like executive members, academicians
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to obtain their observations on the implementation of the standard and
proposals for its development.

Key words: Accounting standards, Waqf, Waqf accounting, AAOIFI Waqf
accounting standard, Financial Accounting Standard (37): Financial reporting
by Waqf institutions, non - profit organizations accounting standards, AAOIFI,

SOCPA.
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